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1. The Soviet AG Kaustik, Bitterfeld, formerly I.G. Farben Bitterfeld, 
1s leased to the German co.nany Rlektrotechnisches Kombinat 
Bit‘crfeld, ogainst peymeat of rent. 


25X1A BE connent: Another svurce renorts that this ig the normal 
vrocedure in the case of Soviet AGs.) ey 


This rent is not naid in marks, but in finished producte which 
are turned over tc Rezno Export for sale in hard currency countries, 
the money goes: to the L.$.S.R. 


<2. The 194€ production was distributed ac follovs: 


Renerations te U.S.°.R. Ca. 20.5 million Di: 
Rent in finished vroducts Ca. ¢.5 million D.. 
Scies Cae ik million DL 
Total Cae 16C.0 millicn Di (east) 
The planned distribution of production for 1949 is es follews: 
Revarations to L.S.S.R. . Ca. 14.5 million Di! 
Fent in firished preducts Ce 30.C million Dii 
Snles ca. million Dk. 
Total Cae 160.0 million Di: (east) 


The reparations and rent prices are calculated at the 1944 ceiling 
vrices, whereas the sale- sre calculated at the current csles 
price. Thus the propertion of the preduction destined for Russia 
is even higher than the figures would indicate. 


WEE consent: “alter Ultricht announced in a recent speech that 
€ renare*icns to the U.S.S.R. would be reduced in 1649. In this 
firm st least, the reductien is purely a isathematical juggling of 
figures, vhich actually reeulte in an inerease to Pussia.) 
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At the present time here are 5,000 nele and 3,000 feuaie laborers, 
and 1,200 technica), .n€é clerical personnel envioyed at the plants. 
The everage monthiv wages amount to 270 marks (east) for 200 
working hours. The iicr:-ecke incentive vay system is to be intro- 
duced in 1640, The overage base pay will be reduced tc 240 marks 
(east) and edditicnm poy wil] be devendent on increased proluction. 


Comvent: Source states that the introduction of the 
Hennecke syste ic supposed to increase the over-all orvduction 
by 2C nercent, bul tiat he sericusly doubts that this is vos<ible 
as ae of the machinery 4s very old, and working at canacity 
now. 


Attechnent Cne is a jist of the 3948 production, including the 
quantities produced, quantities sold, and value. Certain 
chemicals were reteined by the plant for the manufacture of 
other products. Some bulky chemical iteas were actually pro-- 
duced at a loss, tut this was compensated for by the hichly 
vrofitable manufacture of other items, especially plastics. 


Attachnent Two is the pianned production and yuantities for sale 
for 194°, 
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